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The most recent quarter has seensome fundamentalshifts in the residentialproperty market and the
economy. Capital gains in the housing market have slowed markedly after recording 17 months of
consecutivecapitalgains. In Junecapitalcity home valuesrecordedtheir first month of decline. Owner
occupier finance volumesand in particular first home buyers have continued to weaken and investor
activity hasbeentrendinghigher. With the shift in marketperformancewe anticipatethat property value
growthwill continueto be weakerduringthe secondhalf of 2010.

There is significantvariation in the performanceof residentialproperty marketsfrom city to city, which
should serveas a reminder that housingmarkets perform differently from region to region. Although
nationallyproperty valueshave increasedby 10.5 percent over the year to June2010, within individual
citiesvaluegrowth hasbeenrecordedat asmuchas16.0 percentandaslittle as4.5 percent. Additionally
wearewitnessinga shift in the performanceof different marketsectors.

Newlyadvertisedresidentialproperty listingsenteringthe market remainat slightlybelow averagelevels
which is encouragingconsideringthat the residentialmarket is beginningto slow. Despitethe fact that
new listingsare below average,the total number of homesadvertisedfor saleare aboveaveragelevels
andindicatethat sellingconditionsarecurrently tougherthan theyhavebeenfor mostof 2010.

From an economicperspective,the Australianeconomyhas continued to surpriseon the upside with
unemploymentpeakingmuch earlier and lower than expected. Consumerand businessconfidenceare
still quite well positionedalthough there has been some softeningand volatility in recent months and
dwellingapprovalsandcommencementshaveshownsomeimprovement(albeit from a low base). Onthe
negativeside,housingfinancecommitmentscontinueto fall whilst the higherinterest rate environmentis
dampeningdemandfor new housing. Thiscomesat a time when the Governmentestimatesour dwelling
undersupplyat more that 175,000 homesacrossthe nation.

Overall,the first half of 2010 has generallybeen quite positive however,we are now forecastingmuch
lower levelsof property valuegrowth during the secondhalf of the yearasthe market transitionsfrom a
growth period to consolidationand from a market favouringthe vendor to one where buyershavemore
leverage.
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Property Market Overview

Capitalgainscoolduring2010
ÅTheAustralianresidentialproperty markethasweatheredthe Global

FinancialCrisis (GFC)extremely well to-date with national home
valuesfallingby just 3.9 percentfrom peakto trough.
ÅSincevaluesbottomed in December2008nationalhomevalueshave

increased a further 12.7 percent beyond their previous peak
highlightingthe strongreboundin Australianhomevalues.
ÅIn comparisonto most internationalmarkets,Australiahasbeen the

clearstandoutperformer. UShousepricesfell by 38.8 percent from
peak to trough (basedon the Core Logic HousePrice Index), UK
pricesweredown 29.2 percent(basedon the HalifaxIndex)andNew
Zealandvaluesfell by 10.6 percent(basedon the HousePriceIndex
from PropertyIQ).
ÅOverthe secondquarter of 2010, nationalpropertyvalueshavebeen

relativelyflat (-0.2 percent).
ÅThe residential property market appearsto now be well and truly

coolingwith valuegrowth flat duringthe Junequarter anddown-0.8
percentfor the monthof June.

Capital cities record growth over the last year but not necessarily
overthe quarter
ÅWhilst!ǳǎǘǊŀƭƛŀΩǎhousingrecoveryslowedtowards the end of 2009

it has rebounded strongly during the first three months of 2010
however,growth over the last quarter hasbeenflat. Over the year
to June2010propertyvaluesincreasedby10.5 percent.
ÅAlthough all capital city markets have recorded growth there has

beensignificantdifferencesin the performanceof individualmarkets.
ÅThe standout performers over the 12 months to June 2010 have

been: Melbourne with 16.0 percent value growth, Darwin (14.3
percent)andCanberra(10.6 percent). Hobart(3.9 percent),Brisbane
(4.5 percent),Perth(5.1 percent)andAdelaide(9.1 percent)haveall
recorded gains below the national average whilst Sydney has
performed pretty much in line with the national performance(10.4
percent).
ÅOver the last quarter the slowdown is very noticeable,only three

marketshaverecordedpositivegrowth during the quarter: Adelaide
(1.1 percent),Sydney(0.5 percent)andMelbourne(0.2 percent). All
other markets have recorded quarterly value falls: Perth (-2.5
percent),Brisbane(-1.3percent),Canberra(-0.8percent),Hobart
(-0.5percent)andDarwin(-0.1 percent).

Topend of the market strongestperformer annuallybut the weakest
sectorover the lastquarter
ÅDespiteclaimsthat first home buyerswere driving the market and

creating a price bubble at the affordable end of the market, the
cheapest20 percentof the market hasactuallyunderperformedthe
mid-priced market and the most expensivemarket. Thisis despite
the fact that the middle and most expensivemarket segmentsboth
witnessedgreaterpricedeclinesthan the lowerendmarketin 2008.
ÅOver the 12 months to June2010 the premium residentialmarket

hasincreasedin valueby 11.8 percent comparedto gainsof just 7.0
percent amongstthe cheapest20 percent of suburbsand an 11.3
percentgainacrossthe broaderΨƳƛŘŘƭŜƳŀǊƪŜǘΩ.
ÅThe fundamentalshave well and truly shifted over the last quarter

with lower levels of property value growth the broader ΨƳƛŘŘƭŜ
ƳŀǊƪŜǘΩhas been the best performer with value growth of 0.2
percent,followed by the most affordable20 percentof suburbswith
a fall in valueof -0.2 percentandthe top endmarkethasdramatically
underperformedwith avaluefall of -1.8 percentfor the quarter.
ÅThe top end market appears to have been impacted by volatile

consumerconfidenceand uncertaintywithin equitiesmarkets. The
loomingfederalelectionmayalsobecontributingto thisweakness.

Rolling quarterly change in RP Data-Rismark Hedonic 
Home Value Index ςcombined capital cities

Capital City Performance
Annual change in dwelling values ςȅǊ ŜƴŘƛƴƎ WǳƴŜ Ψмл

Source: RPData.com - Rismark

Source: RPData.com - Rismark

Source: RPData.com - Rismark
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Property Market Overview

Unitsrecordingstrongervaluegrowth than houses
ÅOver the last 12 months, units have outperformed houses

with value growth of 11.4 percent and 10.2 percent
respectively.
ÅUnits have also recorded superior average annual value

growth over the last five years(7.4 percentvs.. 7.1 percent)
however, houses have outperformed units over the last
decade(9.9 percentvs. 8.0 percent).
ÅHistorically,houseshave appreciatedat a more rapid pace

than units however, over the last year the generallymore
affordable unit product has broadly been outperforming
houses.
ÅWith affordability concerns worsening, units which are

approximately $75,000 cheaper than houses based on
medianprices,haveseenstrongdemandboost their growth
in value.
ÅUnits also tend to be more attractive to investorsas often

theyenjoysuperiorrentalyields.

Annual change in index value
Houses vs.. Units

Long-term propertymarketperformance
ÅOver the last 10 years house valueshave increasedby an average

annualrate of 9.9 percentwhilst units haveincreasedat a rate of 8.0
percentannually.
ÅHouseand unit valuespeakedin May 2010andnow sit slightlybelow

that leveldue to the marketslowdown whichhasoccurredduringthe
lastquarterandismostnoticeablein the monthlyJuneresults.
ÅThe10yearaveragesalesvolumesare recordedat 41,830/month with

the current salesvolumes showing a significant slow down in the
markethavingseen21,596salesfor the month of April2010.
ÅSalesvolumesreboundedduring the middle of 2009 when volumes

were often higher than the 10 year averagehowever, recent sales
volumeswererecordedalmost-50percentbelowthe 10yearlevels.
ÅThe higher interest rate environmentnow appearsto be dampening

housingdemandandasa resultweŘƻƴΩǘanticipatethat salesvolumes
will return to their preGFClevelsoverthe short-term.

Agreatervolumeof salesat higherpricepoints
ÅDuringthe first quarter of 2009 more than 48 percent of capital city

housesaleswere at pricesbelow $400,000, during the first quarter of
2010 the number had shrunkto lessthan one in every three capital
cityhousesales.
ÅAlthough the proportion of sales under $400,000 fell significantly

between the two periods, all other price points detailed saw their
proportion of sales increase, highlighting the shift in market
fundamentalsoverthe year.
ÅTheresultsreflect the reboundin market confidenceduring the year

and the results of RPData-RismarkStratified Index which showsthe
recoverywasinitially led by affordablepropertieshowever,the most
expensivepropertieswerethe bestperformedby the endof the year.
ÅAn interestingresult is the significantincreasein the $1 million plus

market. Duringthe first quarter of 2009just 4.9 percentof all house
saleswerepricedabove$1 million,duringthe first quarterof 2010the
proportionhadmorethandoubledto 10.1 percentof all sales.
ÅThe market with the lowest level of activity is the $800,000 to $1

million which recorded 4.1 percentof all salesin 2009and accounts
for 7.5 percentof salesthisyear.

Volumes and home values over time
Jun-00 to Jun-10

National capital city house sales by price point
Q1 2009 vs.. Q1 2010

Source: RPData.com - Rismark

Source: RPData.com - Rismark

Source: RPData.com
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Property Market Overview

Rentalmarketsremainflat in 2010
ÅOver the majority of the last five years,Australiahas recorded

strongrentalgrowth.
ÅBetween August 2005 and December 2008 median rents for

housesandunitsclimbeda total of $114/week.
ÅDuring the middle of 2009 rental rates recordedsomesoftening

due to the greatest level of first home buyer activity on record.
More first home buyers translated to lessrental demandwhich
resultedin lowerweeklyrental rates.
ÅPeak rents for houses were recorded in February 2010

($441/week)andcurrentlyrentssit $16/week belowtheir peak.
ÅPeakrents for units were recordedin May 2010($421/week) and

currentlysit just $2/week belowtheir peak.
ÅGrossrental yieldssoftenedthroughmuchof 2009and this trend

has continued during the first half of 2010 as the recent strong
valuegrowthhasbeenoutpacinggrowth in rental rates.
ÅWe anticipatethat rental rateswill beginto increaseduring 2010

as interest rates now sit at higher levels making it harder for
renters to enter into home ownership,with lower levelsof value
growthyieldsshouldalsoimprove.

National rental rates and gross yields
Jun-06 to Jun-10

Average vendor discount - houses
Jun-05 to Jun-10

Vendordiscounting
Vendordiscountingmeasuresthe averagedifferencebetween the
initial list price of a property for saleand the ultimate saleprice of
the sameproperty. Vendordiscountingprovidesa goodproxy for
the averagelevelof negotiationtakingplacein the marketbetween
buyersandsellers.
ÅAveragediscount levelsnationally sit at -6.2 percent for houses

and-4.9 percentfor unitsasat June2010.
ÅAt the sametime the previousyeardiscountlevelswere recorded

at -5.4 percentfor housesand-4.6 percentfor units.
ÅThevendordiscountinglevelstend to reflect the overallhealth of

the property market: when valuesare growingand the market is
strong discount levels tend to fall (buyershave lessleverageto
negotiate on askingprices)and when value growth is slow and
salesvolumesfall the averagediscountlevelgenerallyincreases.
ÅCurrentlydiscountinglevelsare increasingsuggestingthe market

is slowingand somevendorsmay take sometime to react to the
changingconditions. As a result we anticipate that the level of
vendordiscountingmayincreasein comingmonths.

Timeon market
Theaveragetime on market calculationmeasuresthe time it takes
from the initial property listing to the time the property ultimately
sells.
ÅTheaveragetime on marketis recordedat 37 daysfor housesand

34daysfor units.
ÅAt the sametime the previousyearthe averageswere 39 daysfor

housesand38daysfor units.
ÅLike vendor discounting, the time on market tends to reflect

overall market conditions. When the market is strong, time on
market tends to be lower and when it is weak,averagetime on
marketwill generallyincrease.
ÅDuring the first quarter of 2010 the averagetime on market did

not peakas high as it hasover recent yearsand as a result the
time on marketindicatorhasnot fallenasmuchduringthe second
quarterof the year.
ÅWith valuegrowth in the market now slowingwe anticipatethat

over the comingmonths the averagetime on market will likely
increasedue to fewer buyersand a greater number of housing
optionsfor purchasers.

Average time on market ςhouses
Jun-05 to Jun-10

Source: RPData.com - Rismark

Source: RPData.com - Rismark

Source: RPData.com - Rismark
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Houses Units

Median price $589,000 $450,000

12 month value growth 10.2% 11.0%

5yr average annual value growth 3.7% 4.6%

10yr average annual value growth 6.7% 5.7%

Average time on market 28 26

Average discount -5.7% -5.8%

Rental rate $521 $487

Rental yield 4.2% 5.1%

Average hold period 9.1 7.5
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Household projections 2009
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Sydney

Sydneyvaluesandvolumes
Å{ȅŘƴŜȅΩǎmedian house price is recordedat $589,000 and the

medianunit pricesitsat $450,000.
ÅOverthe last10yearshousevalueshaveincreasedbyanaverage

annualrate of 6.7 percentwhilst unit valueshavegrown at 5.7
percentannually,whichis the lowest long term rate of growth of
anycapitalcity.
ÅProperty values recorded a peak in early 2004 following

exceptionalgrowth from 2001. Post2004until 2009the city saw
virtually no growth in property valuesand many areasactually
recordeddeclines.
ÅOver the last 10 years,salesvolumeshavesat at an averageof

7,871/month.
ÅSalesvolumes fell significantly during 2008 as the economy

slowedandthe GlobalFinancialCrisishit.
Å2009 has seen a rebound in salesactivity however, volumes

currentlysit below10yearaveragelevels.

Rental rates and gross yields
Jun-06 to Jun-10

Rentalratesandyields
ÅThemedianrent for a Sydneyhouseisrecordedat $521/week and

for unitsit sitsat $487/week.
ÅDuringthe three yearsprior to 2009, Sydneywitnesseda periodof

sustained,stronggrowth in houseandunit rentals.
ÅOver the last 12 months, rental rates have increasedby 3.2

percentfor housesandunit rentshaveincreasedby2.5 percent.
ÅSincehouse rents peakedat $541/week in February2009 they

havefallenby$20/week.
ÅUnit rentssit only$5/week belowtheir peakwhichwasrecodedat

$492/week duringApril2010.
ÅAs value growth has been strong and rental growth hasslowed

grossrentalyieldshavebeenfalling.
ÅTherecentpeaksin yieldswererecordedat 4.9 percentfor houses

and5.7 percentfor units,todayyieldssit at 4.2 percentfor houses
and5.1 percentfor units.

KeyStatistics
ÅIn comparisonto the last yearand the last decade,property value

growth hasbeen minimal over the last five yearsin Sydneyand
hasactuallybeenat a rate onlyslightlygreaterthan inflation.
ÅAveragediscountlevelscurrentlysit at -5.7 percentfor housesand

-5.8 percentfor unitsandat the sametime in 2009discountlevels
were recorded at -5.7 percent for housesand -5.0 percent for
units.
ÅSydneypropertiesare currently sellingquite quicklywith houses

selling after an average of 28 days and units 26 days. In
comparison,at the same time last year the average time on
marketwasrecordedat 34daysfor housesand29daysfor units.
ÅAcrossproperties sold during the last year, vendorshad owned

housesfor an averageof 9.1 yearsand unit vendorshad owned
the propertiesfor 7.5 years.
Å{ȅŘƴŜȅΩǎpopulation sits just shy of 5 million personsand has

grown at 1.9 percent over the last year or an estimated89,394
persons.
ÅBasedon the estimated population and householdprojections,

Sydneydwellingscurrentlyhouseanaverageof 2.7 persons.

Sydney Key Statistics June 2010

Sydney sales volumes and change in 
home values over time

Source: RPData.com - Rismark

Source: RPData.com - Rismark

Property Market Overview
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Total sales volumes Houses Units

Houses Units

Median price $500,000 $430,000

12 month value growth 16.1% 15.8%

5yr average annual value growth 9.7% 9.6%

10yr average annual value growth 9.7% 9.7%

Average time on market 28 26

Average discount -5.9% -5.8%

Rental rate $380 $358

Rental yield 3.5% 4.2%

Average hold period 9.6 8.0

Estimated population June 2009

Population change 2008 to 2009

Household projections 2009

3,995,537

2.4%
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Rental rates and gross yields
Jun-06 to Jun-10

Rentalratesandyields
ÅThemedianrent for aMelbournehouseis recordedat $380/week

andfor unitsit sitsat $358/week.
ÅDuring the three years prior to 2009, Melbourne witnessed a

periodof sustained,stronggrowth in houseandunit rentalsasdid
mostcapitalcitymarkets.
ÅOver the last 12 months, rental rates have decreasedby -0.6

percentfor housesandunit rentshaveincreasedby2.1 percent.
ÅSincehouse rents peakedat $416/week in February2010 they

have fallen by $36/week and since unit rents peaked at
$374/week duringMarch2010theyhavefallenby$16/week.
ÅThe exceptionallystrong value growth of the last year coupled

with low levels of rental growth has seenaŜƭōƻǳǊƴŜΩǎrental
yieldsfall to the lowestof anycapitalcity.
ÅTherecentpeaksin yieldswererecordedat 4.4 percentfor houses

and4.9 percentfor units,todayyieldssit at 3.5 percentfor houses
and 4.2 percent for units both of which are the lowest levels
recordedthroughoutthe lastfour years.

KeyStatistics
ÅCapital gains have almost doubled the medium and long-term

averageoverthe last12months.
ÅAveragediscountlevelscurrentlysit at -5.9 percentfor housesand

-5.8 percentfor units, a yearagodiscountlevelswere recordedat
a lower -5.3 percentfor housesand-5.1 percentfor units.
ÅMelbournepropertiesare sellingat a fast rate with housesselling

on averagein 28daysandunitssellingafter anaverageof 26days.
At the sametime the previousyear the averagetime on market
wasrecordedat 31daysfor housesand28daysfor units.
ÅAcross properties sold during the 12 months to June 2010,

vendorshad owned housesfor an averageof 9.6 yearsand unit
vendorshadownedtheir propertiesfor 8.0 years.
ÅaŜƭōƻǳǊƴŜΩǎpopulation sits at almost 4 million personsand has

grown at 2.4 percent over the last year or an estimated93,478
persons.
ÅOn average,Melbournedwellingsare home to 2.7 personsbased

on the ratio of estimated population to the projection of
households.

Melbourne sales volumes and change in 
home values over time

Melbournevaluesandvolumes
ÅaŜƭōƻǳǊƴŜΩǎmedian house price is recorded at $500,000 and

the medianunit pricesitsat $430,000.
ÅOver the last 10 yearshouseand unit valueshaveincreasedby

an averageannual rate of 9.7 percent, which is the second
lowest annual rate of growth amongst the capital cities for
housesandthird lowestfor units.
ÅPropertyvaluesin Melbournehavebeenthroughseveraldistinct

cyclesover the decadehavingseenstronggrowth between2001
and 2004, a consolidation period between 2004 and 2006,
further stronggrowth in 2007, valuefalls in 2008and a rebound
during2009.
ÅOver the last 10 years,salesvolumeshavesat at an averageof

7,313/month.
ÅSalesvolumes fell significantly during 2008 as the economy

slowedand the GlobalFinancialCrisishit and 2009 has seena
rebound in sales activity however, volumes currently sit
significantlybelow10yearaveragelevels.

Melbourne Key Statistics June 2010

Source: RPData.com - Rismark

Source: RPData.com - Rismark

Melbourne Property Market Overview



Houses Units

Median price $470,000 $380,000

12 month value growth 3.8% 7.9%

5yr average annual value growth 7.0% 9.0%

10yr average annual value growth 11.1% 9.1%

Average time on market 42 40

Average discount -6.7% -6.0%

Rental rate $380 $350

Rental yield 4.1% 4.9%

Average hold period 7.8 6.2

Estimated population June 2009

Population change 2008 to 2009

Household projections 2009

2,004,262

2.7%

721,080
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Rental rates and gross yields
Jun-06 to Jun-10

Brisbanevaluesandvolumes
Å.ǊƛǎōŀƴŜΩǎmedianhouseprice is recordedat $470,000 and the

medianunit pricesitsat $380,000.
ÅOverthe last10yearshousevalueshaveincreasedbyanaverage

annualrate of 11.1 percentwhilst unit valueshavegrownat 9.1
percentannually. Comparedto other capitalcities,Brisbaneunits
haverecordedthe secondlowestrate of longterm growth.
ÅUnit valuescurrently sit at the highestlevel on record,over the

last decade Brisbane values have seen strong capital gains
between 2001 and 2003, 2007 and 2009 with a softer growth
periodbetween2004and2006andvaluefallsin 2008.
ÅOver the last 10 years,salesvolumeshavesat at an averageof

4,686/month.
ÅThevolumeof salesin Brisbanewereharderhit than most other

capital cities during 2008 as the GFCunravelled falling by as
muchas-38percent.
Å2009 saw a rebound in salesactivity however current volumes

remain well below average and well below levels recorded
beforethe 2008slump.

Rentalratesandyields
ÅThe medianrent for a Brisbanehouseis recordedat $380/week

andfor unitsit sitsat $350/week.
ÅDuring the three yearsprior to 2009, Brisbanesaw a period of

sustained,stronggrowth in houseandunit rentals.
ÅOverthe 12monthsto June2010, rental rateshavefallenby

-7.8percentfor housesandhaverecordedno changein unit rents.
ÅHouse rents returned to their peak of $412/week in recent

months however, they are now recorded at their lowest level
sinceJune2008.
ÅSinceunit rents peakedat $351/week in January2010they have

easedslightly.
ÅAn extremely active first home buyer market during 2009 has

hamperedrental growth whilst grossrental yieldshavealsobeen
fallingwhilecapitalgainshaveoutpacedrentalrate increases.
ÅTherecent peaksin grossyieldswere recordedat 4.7 percent for

housesand 5.4 percent for units. Todaygrossrental yieldssit at
4.1 percentfor housesand4.9 percentfor units.

KeyStatistics
Å.ǊƛǎōŀƴŜΩǎcapitalgainshavebeenbelow the capital city average

sincethe start of 2009. Comparedto .ǊƛǎōŀƴŜΩǎlong-term and
mediumterm gains,the last12monthshaverecordeda veryweak
performance.
ÅAveragediscountlevelscurrentlysit at -6.7 percentfor housesand

-6.0 percentfor units and at the sametime during2009discount
levelswere recordedat -5.8 percent for housesand -4.7 percent
for units.
ÅHousesin Brisbaneare currently taking an averageof 42 daysto

sell whilst units take 40 days. In comparison12 months prior
housestook 41daysandunits37daysto sell.
ÅOf thoseBrisbanedwellingssoldduring the last yearvendorshad

onaverageownedhousesfor 7.8 yearsandunitsfor 6.2 years.
Å.ǊƛǎōŀƴŜΩǎpopulationwasestimatedto sit at just above2 million

personsat June2009 and hasgrown at 2.7 percent over the 12
months,or byanestimated52,104persons.
ÅOnaverage,Brisbanedwellingsare hometo 2.8 personsbasedon

the ratio of estimated population to the projected number of
households.

Brisbane sales volumes and change in 
home values over time

Brisbane Key Statistics June 2010

Source: RPDrpdata.com - Rismark

Source: RPData.com - Rismark

Brisbane Property Market Overview



Houses Units

Median price $409,000 $341,748

12 month value growth 9.7% 6.8%

5yr average annual value growth 8.6% 11.4%

10yr average annual value growth 10.6% 12.9%

Average time on market 39 34

Average discount -5.4% -4.9%

Rental rate $344 $318

Rental yield 3.9% 4.4%

Average hold period 6.7 6.2

Estimated population June 2009

Population change 2008 to 2009

Household projections 2009 478,120

1,187,466

1.3%
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Adelaidevaluesandvolumes
ÅThe Adelaidemedian houseprice is recordedat $409,000 and

the median unit price sits at $341,748, the lowest of any
mainlandcapitalcity.
ÅHousevalueshaverecordedaverageannualvaluegrowthof 10.6

percent during the last decade whilst units have grown at a
greater 12.9 percent annually indicating that both housesand
units have enjoyed an above averageperformanceduring the
lastdecade.
ÅValuesfor housesand units are slightly below their peaksafter

easingoverrecentmonths.
ÅAdelaidehas recorded a below averagelevel of value growth

duringthe lastyearat 9.7 percentand6.8 percentrespectively.
ÅThe last 10 yearshasseenperiodsof both strong and subdued

growth which has generallyacted in concert with trends seen
nationwide.
ÅOver the last 10 years,salesvolumeshavesat at an averageof

2,263/month.
ÅLikemost capital cities,volumesslumpedduring 2008but have

recently reboundedstronglyand sit only slightly below 10 year
averagelevels. Rentalratesandyields

ÅThemedianrent for an Adelaidehouseis recordedat $344/week
andfor unitsit sitsat $318/week.
ÅAdelaide properties witnessed strong growth in rental rates

between2006to 2009however,rental growth stalledin late 2009
andthis trend hascontinuingduring2010.
ÅOver the 12 months to June2010, rental rates increasedby 0.5

percentfor housesandfell by -2.9 percentfor units.
ÅSincehouserents peakedat $354/week during November2009

they have easedby $10/week whilst unit rents havealso eased
sinceJanuary2010after peakingat $336/week.
ÅModerate growth in property values during 2009 and 2010

coupled with an extremely active first home buyer market has
resultedin an easingof rental ratesandsubsequentlygrossrental
yieldshavefallen.
ÅTherecentpeaksin yieldswererecordedat 4.4 percentfor houses

and 4.9 percent for units. Todayyields sit at 3.9 percent for
housesand4.4 percentfor units.

KeyStatistics
ÅOver the last decadeAdelaidehousesand units haveseenmore

than 10 percent growth year-on-year. Over the last 12 months
growth rates have not been quite as high, particularly in the
weakerunit market.
ÅAveragediscount levelsare recordedat -5.4 percent for houses

and-4.9 percentfor units. DuringJune2009discountlevelswere
recordedat -6.2 percentfor housesand-4.9 percentfor units.
ÅAdelaidehousesare taking an averageof 39 days to sell whilst

units take34daysin comparison,duringJune2009housestook 43
daysandunits37daysto sell.
ÅOf the houseswhich havesoldwithin Adelaideduring the year to

June2010 the vendorshad owned them for an averageof 6.7
yearswhilstunitshadbeenownedfor anaverageof 6.2 years.
ÅEstimatesof !ŘŜƭŀƛŘŜΩǎpopulation as at the end of June 2009

showa populationjust under1.2 million, increasingby 1.3 percent
duringbetween2008and2009.
ÅBasedon the estimatedpopulationand the projectednumber of

householdsacrossAdelaide,the averageAdelaidehouseholdis
hometo 2.5 persons.

Adelaide sales volumes and change in 
home values over time

Rental rates and gross yields
Jun-06 to Jun-10

Adelaide Key Statistics June 2010

Source: RPData.com - Rismark

Source: RPData.com - Rismark

Adelaide Property Market Overview



Houses Units

Median price $495,000 $420,000

12 month value growth 4.5% 7.5%

5yr average annual value growth 9.9% 12.5%

10yr average annual value growth 11.9% 13.7%

Average time on market 45 35

Average discount -6.0% -5.3%

Rental rate $387 $409

Rental yield 3.9% 4.2%

Average hold period 7.1 6.8

Estimated population June 2009

Population change 2008 to 2009

Household projections 2009

1,658,992

3.2%

624,059

0

500

1,000

1,500

2,000

2,500

3,000

3,500

4,000

4,500

$0

$100,000

$200,000

$300,000

$400,000

$500,000

$600,000

Ju
n-

0
0

D
e
c-

0
0

Ju
n-

0
1

D
e
c-

0
1

Ju
n-

0
2

D
e
c-

0
2

Ju
n-

0
3

D
e
c-

0
3

Ju
n-

0
4

D
e
c-

0
4

Ju
n-

0
5

D
e
c-

0
5

Ju
n-

0
6

D
e
c-

0
6

Ju
n-

0
7

D
e
c-

0
7

Ju
n-

0
8

D
e
c-

0
8

Ju
n-

0
9

D
e
c-

0
9

Ju
n-

1
0

V
o

lu
m

e
 o

f s
a
le

s

R
P

 D
a
ta-

R
is

m
a
rk

 H
e

d
o
n
ic

 In
d
e

x
 R

e
b
a
se

d
 a

t 
M

e
d
ia

n
 V

a
lu

e

Month

Total sales volumes Houses Units

2.8%

3.2%

3.6%

4.0%

4.4%

4.8%

5.2%

$240

$260

$280

$300

$320

$340

$360

$380

$400

$420

$440

Ju
n-

0
6

A
u

g-
0

6

O
ct

-0
6

D
e
c-

0
6

F
e
b-

0
7

A
p

r-
0

7

Ju
n-

0
7

A
u

g-
0

7

O
ct

-0
7

D
e
c-

0
7

F
e
b-

0
8

A
p

r-
0

8

Ju
n-

0
8

A
u

g-
0

8

O
ct

-0
8

D
e
c-

0
8

F
e
b-

0
9

A
p

r-
0

9

Ju
n-

0
9

A
u

g-
0

9

O
ct

-0
9

D
e
c-

0
9

F
e
b-

1
0

A
p

r-
1

0

Ju
n-

1
0

A
vg

 g
ro

s
s
 r
e

n
ta

l y
ie

ld

A
ve

ra
g

e
 r

e
n
ta

l r
a
te

 -d
w

e
lli

n
g
s

Avg rental rate - all dwellings

Avg gross yield -Houses

Avg gross yield -Units

p.11

Perthvaluesandvolumes
ÅThe Perth medianhouseprice is recordedat $495,000 and the

medianunit isrecordedat $420,000.
ÅThe last decadehas seen house valuesrecord averageannual

growth of 11.9 percentwhilst unitshaverecordedannualgrowth
of 13.7 percentwhichplacesPerthasoneof the bestperforming
markets over the last ten years despite a reasonablyweak
performancemorerecently.
ÅValuesfor housespeakedin April 2010 and units in May 2010,

sincethat time valueshavebegunto fall indicatinga slow down
in the marketafter reachingtheserecenthighs.
ÅGrowth has been slowingover the last year with housevalues

havingincreasedby 4.5 percentand unit valueshaveincreased
at a rate of 7.5 percent.
ÅDuringthe last 10 years,salesvolumeshavesatat an averageof

2,967/month.
ÅSalesvolumesin Perth recordeda greaterslumpthan anyother

capital city during 2008 however, volumes rebounded during
early2010andnow sit onlyslightlybelow10yearaverages.

Rentalratesandyields
ÅThemedianrent for a Perthhouseis recordedat $393/week and

for unitsthe medianweeklyrent sitsat $409.
ÅLike most capital cities, in the years leading up to 2009 Perth

propertiesconsistentlysawstrongimprovementsin rental rates.
ÅOver the last year, rental rates have fallen by -4.0 percent for

housesand-2.5 percentfor units.
ÅSincehouserentspeakedat $417/week theyhaveeasedby

-$16/week. Unit rents have also eased after peaking at
$438/week theyhavefallenby -$11/week to June2010.
ÅRental rates have begun to show some improvement in recent

monthswhichisencouragingfor Perthinvestors.
ÅThe easingrental rates during 2009 were largely due to a very

active first home buyer market which has resulted in softening
rentaldemand.
ÅTherecentpeaksin yieldswererecordedat 4.5 percentfor houses

and4.9 percentfor units,todayyieldssit at 3.9 percentfor houses
and 4.2 percent for units however, there has been some
noticeableimprovementsin recentmonths.

KeyStatistics
ÅThe Perth market has been a weak performer over the last few

yearshowever,over the medium and long term Perth has been
oneof the bestmarketsfor capitalgrowthin Australia.
ÅAveragediscountsfor housesare recordedat -6.0 percentandfor

units averagediscountinglevelssit at -5.3 percent. 12 months
previousdiscountlevelswere recordedat -5.9 percentfor houses
and-5.2 percentacrossthe unit market.
ÅPerth housestook an averageof 45 daysto sell whilst units took

35 days during June 2010. In comparison,during June 2009
housestook 46daysandunitsweretaking41daysto sell.
ÅAcrossPerth, of the housessold during the 12 months to June

2010, vendors had on averageowned these properties for 7.1
yearswhilst the unitswhichsoldhadbeenownedfor 6.8 years.
ÅTheestimatedpopulationof Perthasat the end of June2009was

slightlymore than 1.6 million with the populationgrowingby 3.2
percentduringthe year.
ÅBasedon the estimatedpopulationand the projectednumber of

householdsacrossPerth, the averagehouseholdis home to 2.7
persons.

Perth sales volumes and change in 
home values over time

Rental rates and gross yields
Jun-06 to Jun-10

Perth Key Statistics June 2010

Source: RPData.com - Rismark

Source: RPData.com - Rismark

Perth Property Market Overview



Houses Units

Median price $338,500 $254,250

12 month value growth 4.4% -1.7%

5yr average annual value growth 6.5% 6.1%

10yr average annual value growth 12.8% 11.9%

Average time on market 46 46

Average discount -7.7% -3.8%

Rental rate $327 $267

Rental yield 4.9% 5.3%

Average hold period 7.0 6.7

Estimated population June 2009

Population change 2008 to 2009

Household projections 2009 85,523

212,019

1.2%
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Hobartvaluesandvolumes
ÅTheHobartmedianhouseprice is recordedat $338,500and the

medianunit price is recordedat $254,250, the most affordable
housingpricesof anycapitalcity.
ÅDuring the last ten yearshouse valueshave recordedaverage

annualgrowth of 12.8 percent(the secondhighestperformance
of any capital city) whilst units haverecordedannualgrowth of
11.9 percentwhich is the third highestcapital city performance
recordedoverthe lastten years.
ÅValuesfor housesare just below their historic high recordedin

April 2010. Whilstunit valueshaveseena significantdownturn in
recent months recording a -15.3 percent fall in values since
recordingtheir historichighin March2010.
ÅOverthe 12monthsto May2010housevalueshaveincreasedby

4.4 percentandunitshavedecreasedby -1.7 percent.
ÅDuringthe last 10 years,salesvolumeshavesatat an averageof

467/month.
ÅSalesvolumesin Hobart fell during 2008asthey did acrossmost

Australianmarkets however, 2009 and early 2010 has seen a
rebound and although volumes have picked up they remain
below10yearaveragelevels.

Rentalratesandyields
ÅThemedianrent for a Hobarthouseisrecordedat $327/week and

for units it sits at $267/week, both of which are the most
affordablerentalratesamongstcapitalcitymarkets.
ÅHouse rental rates have eased slightly in recent months with

housesrenting for $327/week inline with figuresfrom May 2009.
Unit rentshaveexperiencedlargerfallsof -16.7 percentsinceMay
2009andnow recordrentsof $267/week.
ÅTherecent peaksin grossyieldswere recordedat 5.2 percent for

housesand 6.3 percent for units. Todaygrossyields sit at 4.9
percentfor housesand5.3 percentfor units.

KeyStatistics
ÅPropertyvaluegrowth during the last 12 monthshasbeenbelow

the fiveyearandten yearaveragelevels.
ÅHobarthouseshaverecordedan averagediscountof -7.7 percent

and units have seen discounts of -3.8 percent. 12 months
previously discount levels were recorded at -6.0 percent for
housesand-4.2 percentacrossthe unit market.
ÅHobarthousessoldover the yearhadbeenownedby the vendors

for anaverageof 7.0 yearsandunitshadbeenownedfor 6.7 years
onaverage.
ÅTheestimatedpopulationof Hobartat the end of June2009was

just above210,000 with the population growing by 1.2 percent
duringthe previousyear.
ÅBasedon the estimatedpopulationand the projectednumberof

householdsacrossHobart the averagehouseholdis home to 2.5
persons.

Hobart sales volumes and change in 
home values over time

Rental rates and gross yields
Oct-08 to May-10

Hobart Key Statistics June 2010

Source: RPData.com - Rismark

Source; rpdata.com - Rismark

Hobart Property Market Overview



Houses Units

Median price $538,250 $396,074

12 month value growth 13.8% 15.6%

5yr average annual value growth 15.7% 17.8%

10yr average annual value growth 14.5% 10.9%

Average time on market 45 36

Average discount -7.4% -3.9%

Rental rate $556 $431

Rental yield 5.2% 5.4%

Average hold period 4.7 4.0

Estimated population June 2009

Population change 2008 to 2009

Household projections 2009 43,794

124,760

3.1%
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Darwinvaluesandvolumes
ÅTheDarwinmedianhouseprice is recordedat $538,250and the

medianunit price is recordedat $396,074. Themedianhouse
pricefor Darwinisnow the third mostexpensivein the country.
ÅThe last decadehas seen house valuesrecord averageannual

growth of 14.5 percent which was the ƴŀǘƛƻƴΩǎstrongest
performancewhilst units have recordedannualgrowth of 10.9
percent.
ÅMedian values for houses and units sit slightly below their

historichighsfollowinga surgein valuegrowth during2009, over
the last 12 monthshousevalueshaveincreasedby 13.8 percent
andunitshaveeclipsedthisgrowth rateat 15.6 percent.
ÅDuringthe last 10 years,salesvolumeshavesatat an averageof

259/month.
ÅSalesvolumesin DarwinŘƛŘƴΩǘrecord the significantfallswhich

were seenin most of the other Australiancapital cities during
2008however,theyhavebegunto declinein recentmonths.

Rentalratesandyields
ÅThe median rent for a Darwin house is the ƴŀǘƛƻƴΩǎhighest

recordedat $556/week andunit rentssit at $431/week.
ÅRental rates in Darwin had seen exceptionally strong growth

leadingup to and includingthe earlymonthsof 2009thanksto a
significantpopulationof peoplerentingin the city.
ÅSincehouse rents peakedat $635/week during July 2009 they

havenow fallenby -$71/week. Unit rents sit below their historic
highrecordedat $468in late 2009.
ÅStrong first home buyer demand and a softening mining and

resourcessectorduring the early part of 2009hascontributed to
the easingof rental ratesin mid-to-late2009.
ÅTherecentpeaksin yieldswererecordedat 6.6 percentfor houses

and 6.7 percent for units. Todayyields sit at 5.2 percent for
housesand 5.4 percent for units, both of which are the top
performerson acapitalcitybasis.

KeyStatistics
ÅCapitalgainshavebeenconsistentlyhigh over the short, medium

and long term in Darwindue to a tight housingsupply,high level
of population growth and ongoing infrastructure and resource
projects.
ÅDarwin units are recording a low level of discounting at -3.9

percent however, discounting levels for houses has increased
recently to -7.4 percent. 12 months previously discount levels
were recordedat -4.6 percentfor housesand -4.4 percentacross
the unit market.
ÅDarwinhousesasat June2010are takinganaverageof 45daysto

sell whilst units are taking 36 days. 12 months previoushouses
weretakinganaverageof 36daysandunits39days.
ÅOf the residentialproperties sold acrossthe city during the last

yearvendorshad owned their housesfor an averageof 4.7 years
whilstunit ownershadheldthe propertyfor 4.0 years.
ÅTheestimatedpopulationof Darwinat the end of June2009was

just over 120,000 with the population growing by 3.1 percent
duringthe previousyear.
ÅBasedon the estimatedpopulationand the projectednumber of

householdsacrossthe city the averagehouseholdis home to 2.8
persons.

Darwin sales volumes and change in 
home values over time

Rental rates and gross yields
Jun-06 to Jun-10

Darwin Key Statistics June 2010

Source: RPData.com - Rismark

Source: RPData.com - Rismark

Darwin Property Market Overview



Houses Units

Median price $549,950 $415,000

12 month value growth 10.9% 9.3%

5yr average annual value growth 8.0% 10.1%

10yr average annual value growth 11.1% 7.8%

Average time on market 26 29

Average discount -5.0% -4.0%

Rental rate $496 $427

Rental yield 4.6% 5.3%

Average hold period 7.8 6.8

Estimated population June 2009

Population change 2008 to 2009

Household projections 2009 133,494

351,868

1.7%
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Canberravaluesandvolumes
ÅTheCanberramedianhouseprice is recordedat $549,950which

positionsCanberraashavingtheƴŀǘƛƻƴΩǎsecondmost expensive
medianhouseprices. Themedianunit priceis slightlybelow the
nationalaveragerecordedat $415,000.
ÅThe last decadehas seen house valuesrecord averageannual

growth of 11.1 percentwhilst unitshaverecordedannualgrowth
of anaverageof 7.8 percent.
ÅValues of houses and units sit slightly below historic highs

recordedduring April and May 2010 with housevalueshaving
increasedby 10.9 percent during the year and units are up 9.3
percent.
ÅDuringthe last 10 years,salesvolumeshavesatat an averageof

775/month.
ÅLikemost capital cities,volumesslumpedduring 2008thanksto

the GFCand althoughthey haverecoveredduring the last year,
theyhaveeasedsignificantlyin recentmonths.

Rentalratesandyields
ÅThemedianrent for a Canberrahouseis recordedat $496/week

andfor unitsit sitsat $427/week.
ÅOverthe last year,rental rateshaveincreasedby 2.1 percent for

housesand4.2 percentfor units.
ÅSincehouserents peakedat $535/week duringMarch2009 they

have easedby -$39/week. Unit rents have been easingduring
recentmonthsafter they recordeda recentpeakof $443/week in
October2009.
ÅCanberraenjoysvery strongrental demanddue to the significant

presence of the public service and the resulting transient
population that work in the city but ŘƻƴΩǘnecessarilylive within
on a full-time basis. TheAustralianCapitalTerritory alsohasthe
countriessecondlowestunemploymentrate.
ÅTherecentpeaksin yieldswererecordedat 5.7 percentfor houses

and 6.0 percent for units. Todayyields sit at 4.6 percent for
housesand5.3 percentfor units.

KeyStatistics
ÅCanberrahas recordedsolid capital growth over both the short

term andlongterm acrossboth the houseandunit markets.
ÅCanberraproperties are recording lower than averagelevels of

discountingwith housesrecording an averagediscount of -5.0
percentandunits haveseendiscountsof -4.0 percent,12 months
previously discount levels were recorded at -3.5 percent for
housesand-3.1 percentacrossthe unit market.
ÅCanberrahousesare taking an averageof 26 daysto sell whilst

units are taking 29 dayson average,12 months previoushouses
weretakinganaverageof 34daysandunits34days.
ÅOf the residentialpropertiessoldacrossthe city duringthe yearto

June2010vendorshad ownedtheir housesfor an averageof 7.8
yearswhilstunit ownershadheldthe propertyfor 6.8 years.
ÅTheestimatedpopulationof Canberraat the endof June2009was

slightlyabove351,000with the populationgrowingby 1.7 percent
duringthe previousyear.
ÅBasedon the estimatedpopulationand the projectednumber of

householdsacrossthe city the averagehouseholdis home to 2.6
persons.

Canberra sales volumes and change in 
home values over time

Rental rates and gross yields
Jun-06 to Jun-10

Canberra Key Statistics June 2010

Source: RPData.com - Rismark

Source: RPData.com - Rismark

Canberra Property Market Overview
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Economic Overview

ASX200volatile duringrecentmonths
ÅThe Australian share market has been quite volatile over recent

months indicatingthat the global recoveryremainsdelicatelyplaced.
Early company results during August suggests that Australian
companiesareperformingquitewell.
ÅThe S&P/ASX200 sharemarket index remains-31 percent below its

historicendof month peakwhichwasrecordedat 6,754at the end of
October2007.
ÅFollowingthe peak the share market recorded dramatic falls and it

reachedits recent low at the end of February2009 when the index
wasrecordedat 3,345points,50.5 percentbelowthe peak.
ÅSincethe end of February2009, the market reboundedwell however

the lastfew monthshavebeenquite volatile.
ÅAsat the endof July2010the indexwasrecordedat 4,494points.
ÅAt the time of the lastΨvǳŀǊǘŜǊƭȅwŜǾƛŜǿΩat the end of April the Index

wasrecordedat 4,807points,the currentvalueis-7 percentlower.

Consumersentimentat highestlevel sinceJanuary
ÅThe monthly surveyof ConsumerSentimentundertakenby Westpac

and the Melbourne Institute shows that !ǳǎǘǊŀƭƛŀΩǎconsumer
optimismhaswell andtruly returned.
ÅTheIndexmeasuresconsumersentiment,when it is above100points

consumersaremoreoptimistic than pessimisticandwhenit sitsbelow
100pointsit indicatesthere ismorepessimismthanoptimism.
ÅOverrecentmonthssentimenthasshownsomevolatility, it fell aslow

as 101.9 points during Junehowever,it hasreboundedstronglyand
during Augustwas recordedat 119.2 points, ƛǘΩǎhighest level since
January2010.
ÅIn July2008 the index was languishingat 79.0 points indicatingthat

Australianconsumerswere extremely pessimistic. The 79.0 points
representedthe lowest recorded result for the index in almost 18
years.
ÅDespitethe recent volatility, optimism well and truly still outweighs

pessimism. With an expectation that interest rates will remain
unchangedfor the remainder of 2010 we anticipate that sentiment
will largelybe influencedbyglobalfactorsoverthe comingmonths.

TheAustralianeconomycontinuesto grow
ÅGrossDomesticProduct (GDP)measuresthe final value of all goods

and servicesproducedin an economyover a givenperiodand assuch
is important as it shows whether an economy is expanding or
contracting.
ÅAsmost will be aware,AustraliahasΨǘŜŎƘƴƛŎŀƭƭȅΩavoideda recession

havingnot recordedtwo consecutivequartersof negativegrowth in
GDPwhilstmanyother nationsdippedinto recessionduring2009.
ÅThelatest GDPresultsshowthat the Australianeconomycontinuesto

grow at a time when many of the ǿƻǊƭŘΩǎmajor economiesare
struggling.
ÅPrior to the December2008 quarter, Australiahad not recorded a

single quarter of negative growth since December2000 when the
economycontractedby -0.1 percent.
ÅAustraliaƘŀǎƴΩǘΨǘŜŎƘƴƛŎŀƭƭȅΩhadarecessionsincethe early1990Ωǎ

ASX 200 end of month value
Jul-01 to Jul-10

Australian consumer sentiment
Aug-90 to Aug-10

Source; rpdata.com, Westpac-Melbourne Institute

Percentage change in GDP
Mar-80 to Mar-10

Source; rpdata.com, ABS

whenthe economyrecordedfour consecutivequartersof negativegrowthbetweenSeptember1990andJune1991.
ÅUnlikemost major economieswhichfell into a technicalrecessionduring2008/09, Australiahasmanagedto staveoff recessionto date thanksin

large to the Governmentstimulus, a strong bankingsector with responsiblelending practicesand significantdemand for natural resources
particularlyfrom ChinaandIndia.
ÅOverthe March2010quarterthe Australianeconomygrewby0.5 percentafter growingby1.1 percentduringthe December2009quarter.
ÅOnanannualbasis,the Australianeconomyhasgrownby2.7 percentto March2010.
ÅDuringthe March 2010quarter StateFinalDemandincreasedin: Northern Territory (2.5 percent),SouthAustralia(1.3 percent),Tasmania(0.6

percent),NewSouthWales(0.6 percent)andVictoria(0.4 percent). Growthslowedin AustralianCapitalTerritory (-0.4 percent),Queenslandand
WesternAustralia(both -0.5 percent).
ÅIt is very interestingto note that the two largestminingand resourcestates(QueenslandandWesternAustralia)recordedthe largestfall in state

finaldemandoverthe quarter. Thismaybe the resultof slowingresourcedemandearlierin the yearwhichhassincerebounded.

Source; rpdata.com, Standard and Poors
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Economic Overview

Inflation below expectationsduringthe Junequarter
ÅTheConsumerPriceIndex(CPI),whichmeasuresthe levelof inflation,

hasreduceddramaticallysincethe all groupsindicator peakedat 4.9
percentduringthe September2008quarter.
ÅAs at June2010, the all groupsindicator showsthat annual inflation

sits at 3.1 percent which is just outside of the ReserveBank of
!ǳǎǘǊŀƭƛŀΩǎ(RBA)long-term target rangeof 2 to 3 percent.
ÅOther inflation indicatorswhich are the preferred measuresby the

RBAincluding those without volatile items (2.9 percent), weighted
meanandtrimmed mean(both 2.7 percent)are within the RBAtarget
range.
ÅOver the Junequarter inflation was recordedat 0.6 percent. Most

economists were forecasting a higher level of inflation over the
quarter and manyanticipatedthis would be the trigger for an August
interestrate risefrom the ReserveBankof Australia.
ÅThe RBAlikes to see long-term inflation sit somewherebetween 2

percentand3 percentandwill usemonetarypolicy(primarilyinterest
rates)to maintainratesin thisbandwhereverpossible.

Nochangein official cashrate for three months
ÅAveragestandardvariablemortgagerates are currently recordedat

7.40 percentand the official cashrate is at 4.50 percent,neither have
changedsinceAprilof thisyear.
ÅHistorically,the gapbetweenthe cashrate andvariablemortgagerate

had sat at 1.8 percent. Recently the banks have increased the
differential to 2.9 percent due to increasesin the costsof wholesale
funding. There is mounting speculationthat the bankswill shortly
haveto raisestandardvariableinterest ratesoncemore whether the
RBAchangesratesor not.
ÅAustralia was also the first major economy to start lifting official

interest rates with a previouslyunprecedentedthree successive25
basispoint increasesin October,NovemberandDecember2009. We
once againsaw three successiverate risesbetween March and May
2010.
ÅOverthe last ten yearsstandardvariableinterest rateshaverecorded

an averageof 7.24 percent which suggeststhat rates are now at
ΨŀǾŜǊŀƎŜΩlevels.

Commoditypricesrampingbackup
ÅCommoditypricesincorporating: rural, non-rural and basemetalsall

recordedabigslumpduringthe GFC.
ÅSincecommoditypricesreachedtheir recentlow in early to mid 2009,

priceshavereboundedstrongly.
ÅDespitethe strong rebound, pricesremain below their peak by -2.0

percent with rural commodities-19.0 percent below the peak, non-
rural commodities down -1.6 percent and base metals are -41.3
percentbelowits peak.
ÅMuch of the increasein commoditypricesrecentlyis due to increases

in the pricesof iron ore,cokingcoalandthermalcoalexportprices.
ÅCommoditypriceshavenow recordedthirteen consecutivemonthsof

improvingresults.
ÅLookingat basemetalsspecifically,they recordedthe greatestvalue

declineof -65percentof anycommodityindex.
ÅTherecoveryin basemetal priceshasbeenfar morevolatile than rural

andnon-ruralcommoditiesandthis ishighlightedby the fact that base

Consumer Price Index
Jun-96 to Jun-10

Source; rpdata.com, ABS

Standard variable mortgage rates vs. cash rate
Aug-01 to Aug-10

Source; rpdata.com, RBA

Commodity price index
Apr-82 to Apr-10

metalpricesremain-41.3 percentbelowthe peak.
ÅBasemetalpriceshaveactuallyfallenby -14.9 percentsinceAprilof thisyear.
ÅIt will be interesting to watch during the coming months to see if commodity prices are impacted as the Government appears tohave still not 

solved the Resources Super Profits Tax as well as the murmurings of a slowdown in the Chinese Economy which may result in a slackening of 
demand.

Source; rpdata.com, RBA




